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The Law Enforcement Report is published quarterly by 
the Postal Inspection Service in the interest of informing 
the public of postal crimes. It features primarily mail fraud 
cases, Consent agreements and civil administrative orders, 
although other postal-reiated investigations, such as post 
office burglaries, holdups, mail order pornography and 
bomb mailings. are featured. 

Distribution of the Report is made to newspapers. Better 
Business Bureaus, Chambers of Commerce, consumer or- 
ganizations, law enforcement agencies, and members of 
the public involved with direct mail marketing. 

Back issues or additional copies may be obtained by 
writing directly to the Chief Postal Inspector, Washington, 
DC 20260. 

For assistance with a postal related problem of a law 
enforcement nature, a list of Inspection Service field loca- 
tions appears in the back of the Report. 
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BOMBS BY MAIL— FEW BUT DEVASTATING 


@ A corporation secretary was killed instantly by a bomb 
received in the mail. The bomb was enclosed in a device 
which was supposed to be a prototype of a new invention. 
A letter on the outside of the parcel endorsed, ‘Packing 
List Enclosed”’, instructed the recipient to simply plug in 
the device to hear a prerecorded tape which would 
explain the device's functions. When the secretary 
opened the parcei and plugged the device into an 
electrical outlet, the bomb exploded. 

@ A mailed bomb parcel exploded in the offices of an 
accounting tirm injuring nine employees and causing 
extensive damage. One of the injured later died. The 
bomb was contained in a wood jewelry box and exploded 
when the box was opened. 

@ A police lieutenant was killed and two others injured 
when a mail bomb parcel exploded in the police 
headquarters of a southern city. The bomb had been 
placed in a wood box with a hinged top. When the top was 
lifted, the bomb exploded. 

Each of these incidents clearly demonstrates the tragic 
consequences of mail bombs, but fortunately, such occur- 
rences are uncommon. Since 1978, the Postal Service has 
handled over three hundred billion pieces of mail and only 
31 pieces contained bombs. Thus, the chances of anyone 
receiving a bomb in the mail are extremely remote. 
However, because of their awesome potential for death, 
injury, and pr~oerty damage, bomb mailings are one of the 
Inspection S& vice’s top investigative priorities. 

The type of explosive device that is sent through the mails 
and the craftsmanship displayed are limited only by the 
imagination and ingenuity of the designer. Bombs have 
been placed in books, tape cassettes, radio cabinets, 
cigarette lighters and lamps, as well as in boxes and 
envelopes. 
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Equally as diverse are the fusing systems used to detonate 
the bombs. For instance, a mail bomb that exploded on 
board an aircraft had two fusing systems. One was a highly 
sophisticated barometric pressure sensitive electrical sys- 
tem. This system actually detonated the device. A second 
fusing system was designed to ignite the bomb if the 
container was opened in the conventional manner. 

The motives for mailing bombs have included terrorism, 
business disputes, love triangles and revenge. A love 
triangle was the motive for a mail bomb parcel which was 
disguised as a Christmas gift and delivered to a paraplegic. 
The recipient and his girl friend opened the parcel at a 
family party. The package contained a hand grenade that 
had been refilled with black powder. When the parcel was 
opened, the grenade was riggered and exploded. Both 
individuals were hospitalized as a result of the explosion. 
Investigation revealed that the bomber, also a paraplegic, 
was the estranged spouse of the girl friend. He was 
convicted and sentenced to prison for 10 years. 

Fortunately, more than half of the explosive devices 
found in the mails during the past two years either failed to 
explode, because of some mechanical failure, or caused 
suspicion and were reporied to local police or Postal 
Inspectors. In most of these cases, the devices were then 
rendered safe by explosive ordinance disposal technicians. 
For example, the president of a taxi cab company became 
suspicious when he started to open a parcel. He called the 
local police for assistance and st:-cessfully averted disaster. 
A bomb enclosed in the box would have detonated if the lid 
had been comoletely opened. 

Another possibly dangerous incident was prevented by 
the owner of a jewelry business who received an incendiary- 
type bomb in the mail. The recipient became alarmed when 
he noticed an odor of gasoline emanating from the parcel. 


He took the unopened parcel to the local police where it 
was ignited under controlled conditions. The resulting 
explosion and burning created a fireball 10 feet wide and 
would have severely injured, if not killed, anyone who may 
have unsuspectingly attempted to open the item. 
Although few in number compared to the total mail 


volume, bomb mailings in the United States have steadily . 


increased in recent years and, in 1980, there were more 
mail bomb incidents recorded than in any previous year. To 
reduce the chances or the tragedy associated with mail 
bomb explosions, postal customers are encouraged to 
become familiar with the known characteristics of mail 
bombs and the proper procedures to follow if one is 
discovered: 

@ Mail bombs may bear restricted endorsements such as 
“Personal” or “Private”. This factor is important when 
the addressee does not normally receive personal mail 
at the office. 

@ The addressee’s name and/or title may be inaccurate. 

® Mail bombs may reflect distorted handwriting or the 
name and address may be prepared with homemade 
labels or cut-and-paste lettering. 

@ Mail bombs may have protruding wires, aluminum foil, 
or oil stains visible and may emit a peculiar odor. 

@ Mai! bombs may have an excessive amount of postage 
stamps affixed. 

@ Letter-type bombs may feel rigid, or appear uneven or 
lopsided. 

@ Parcel bombs may be unprofessionally wrapped with 
several combinations of tape used to secure the 
package and may be endorsed ‘‘Fragile—Handle With 
Care” or “Rush—Do Not Delay’”’. 


@ Parcel bombs may have an irregular shape, soft spots, or 
bulges. 

@ Parcel bombs may have a buzzing or ticking noise or a 
sloshing sound. 

@ Pressure or resistance may be noted when removing 
contents from an envelope or parcel. 


if a suspicious mailing is found and the contents cannot be 
verified: 


1. DO NOT OPEN THE ARTICLE. 

2. ISOLATE THE MAILING AND EVACUATE THE IMME- 
DIATE AREA. 

3. DO NOT PUT IN WATER OR A CONFINED SPACE 
SUCH AS A DESK DRAWER OR FILING CABINET. 

4. IF POSSIBLE, OPEN WINDOWS IN THE IMMEDIATE 
AREA TO ASSIST IN VENTING POTENTIAL EXPLOSIVE 
GASES. 

5. IF YOU HAVE ANY REASON TO BELIEVE A LETTER OR 
PARCEL IS SUSPICIOUS, DO NOT TAKE A CHANCE 
OR WORRY ABOUT POSSIBLE EMBARRASSMENT IF 
THE ITEM TURNS OUT TO BE INNOCENT—INSTEAD, 
CONTACT YOUR LOCAL POLICE DEPARTMENT AND 
POSTAL INSPECTOR FOR PROFESSIONAL ASSIST- 
ANCE. 


The Postal Inspection Service has prepared a sound-on- 
slide presentation for business groups and other concerned 
organizations which discusses mail bomb security. Bro- 
chures and posters which supplement this presentation are 
also available. For more information, call your nearest Postal 
Inspector. 
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STATE REPORTS 


State reports featured in this publication are representative of a variety of criminal 
investigations carried out by the Postal Inspection Service and are not all-inclusive of 


its activities during the quarter. 


ALABAMA 


BIRMINGHAM - Candy is Dandy . . . But Leaves a Bitter 
Taste: David J. LaPorte and William Garrett, who operated 
Mohawk Marketing, Lorsan, Inc., Park Central Corporation, 
and Phase II Corporation, devised a scheme to defraud 
investors seeking candy vending machines and associate 
supplies. Nationwide newspaper advertisements and local 
sales representatives were used by the defendants to obtain 
contracts and money from the victims under fraudulent 
pretenses. Many of the fifty-six victims provided LaPorte 
and Garrett with substantial down payments and later 
mailed cash balances to corporate office addresses in 
Birmingham, Alabama. The scheme operated from March 
1978 through March 1979, resulting in a known loss of 
approximately $304,000. The defendants were indicted by a 
federal grand jury on October 27, 1980, and charged with 
one count of conspiracy and nine counts of mail fraud. Both 
LaPorte and Garrett then pleaded guilty to one count each 
of mail fraud and conspiracy. 


ARIZONA 


PHOENIX - Attorney Convicted for Swindling Clients: Pau! 
H. Broadwell, a practicing attorney who represented five 
clients in personal injury suits and workmen’s compensa- 
tion proceedings, was indicted October 14, 1980, on six mail 
fraud counts and four counts of securities fraud. Broadwell 
convinced his clients, all of whom were handicapped as a 
result of their injuries, to invest large portions of their 
monetary awards or negotiated settlements in Villanova 
International Corporation (an off-shore Panama corpora- 
tion), a firm in which Broadwell had been President since 
1975. His clients lost a total of $400,000 which Broadwell used 
for his personal gain instead of investing the funds. 
Broadwell was found guilty on April 2, 1981 of four counts of 
mail fraud. He was sentenced April 17, 1981 te 20 years ir 
prison and fined $4,000, pending an appeal. 


TUCSON - Doctor Convicted for Mail Fraud: From October 
1979 through March 1980, Michael J. Septer, an osteopathic 
physician, who operated the Tucson Family Practice Clinic, 
was criminally involved in the submission of fraudulent 
Medicare and private insurance company claims which 
netted him approximately $40,000. Septer falsely billed 
insurance companies for the placement, rental, and 
purchase of medical devices called Transcutaneous Elec- 
trical Nerve Stimulator (Tens) units. He filed 54 false claims at 
$738 each for “Tens” units which were not purchased until 
after Postal inspectors searched his medical office in 1980. 
On April 7, 1981, Septer was found guilty on six counts of 
mail fraud. 


CALIFORNIA 


LOS ANGELES - Red Skelton Copiers Sentenced: Roger R. 
Kibbee and his sister, Laura Kibbee, who operated as Kibbee 
Art Service, were sentenced February 24. 1981 to three years 
probation, fined $1,000, and ordered to make restitution in 
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connection with the sale of phony Red Skelton art works. 
Using nationally distributed advertisements aid direct mail 
solicitations, the Kibbees falsely claimed the art works were 
limited editions of Red Skelton clown painting repro- 
ductions, all personally signed by hin;, and that they had 
investment value two or three times the original purchase 
price. 

LOS ANGELES - Olympic Coin Peddler Convicted: From 
March 1977 through January 1979, Peter Hagler, dba BLM 
Sales Marketing, Inc., and/or New Century Products, 
operated a scheme by soliciting money for Olympic coin 
sets, not delivering the sets to many of the buyers, and by 
double billing many buyers for the same coin sets. During 
October 1977, Hagler contracted with Charlton Inter- 
national Publishing, Inc., Canada, for marketing of 1972 
Munich Olympic coin sets. BLM Sales Marketing was to act 
essentially as a middleman, soliciting and receiving orders 
and forwarding them to Canada with the appropriate 
payments. The cost of each coin set was $275 of which $45 
was to be ret2ined by BLM Sales Marketing as acommission. 
Between Feb. wary and May 1978, direct mail brochures 
were mailed to 15,050 households throughout the United 
States. During April and May 1978, approximately 170 
people responded by mailing checks, money orders or VISA 
and Mastercharge credit card account numbers to the 
business address of BLM Sales Marketing. Only 59 people 
ultimately received their coin sets and Charlton was only 
paid for 51 of these. In October 1978, Hagler, dba New 
Century Products, negotiated a bank card merchant 
agreement with the Bank of America for an alleged mail 
order promotion of Elvis Presley products. No mention was 
made of the Olympic coin sets. Customers were billed 
repeatedly through the mails for additional unordered sets 
of coins. As a result, Hagler obtained over $1,000,000 from 
Bank of America. Most of the people billed disputed these 
unauthorized charges causing Bank of America to suffer a 
loss of $75,992 with an additional potential loss of $28,849 in 
the form of current undisputed charges. Hagler was arrested 
and convicted on 13 counts of mail fraud. Similar charges 
against another defendant, Marvin J. Mayo, were dismissed. 
On May 12, 1981, Hagler was sentenced to one year in 
prison, to be followed by five years probation, and was fined 
$1,000. In addition, he is required to make restitution of 
$77,000 by Decembe: 31, 1984. 


SAN FRANCISCO - Alleged Insurance Fraud Ring Involving 
Nigerian Nationals: The first of several indictments against 
Nigerian Nationals living in California and working together 
to allegedly defraud various insurance companies by 
submitting false claims, was returned by a federal grand jury 
at San Francisco, on April 1, 1981. Adetola A. Ogunade was 
charged with five counts of mail fraud stemming from the 
$30,000 life insurance claim he submitted on a wife to 
Prudential Insurance Company. The investigation disclosed 
a female Nigerian student allegedly posed as Ogunade’s 
wife during the insurance application process. Shortly 
thereafter, the insurance policy was issued, and Ogunade 


subsequently reported his “wife” killed in a car accident at 
Lagos, Nigeria. All of the support documents submitted with 
the claim were purportedly of Nigerian origin. The case had 
been brought to the attention of the Inspection Service after 
a number of U.S. insurance companies were inundated with 
insurance claims submitted by Nigerians in which they 
claimed their spouses had been killed in car accidents at 
Lagos, Nigeria and that each spouse had died of “‘internal 
injury and skull! fracture.”’ Furthermore, the same types of 
documents were submitted with each claim, which the 
insurance companies suspected were fictitious. The U.S. 
State Department, through the American Embassy at Lagos, 
Nigeria, assisted the Inspection Service investigation by 
verifying information and the authenticity of the Nigerian 
documents. In each case, the support documents were 
found to be forgeries or altogether fictitious. 


SAN JOSE - Gum Entrepreneur Stuck: Following a four- 
week trial in San Jose Federal District Court, Robert F. 
Donovan was found guilty May 4, 1981, on 28 counts of mail 
fraud. Nonoven. operator of Sentinal Distributors, Inc. of 
Palo Alto, CA, defrauded 26 investors, between the period 
September 1977 and December 1878, of over $180,000. The 
victims invested in vending machine distributorships and 
were told by Donovan the dates when they would receive 
gum, cigarette, popcorn, postage stamp and car-care 
vending machines. No machines were ever delivered. 
Sentinal Distributors paid $280 for each machine and sold 
them to investors for $795 each. 


CONNECTICUT 


HARTFORD - investment Services International - Anatorny 
of a Fraud: In February 1978, Brad Kneid! and Raymond 
Morrissey formed Investment Services International (ISI) in 
Wethersfield, CT, a suburb of Hartford, CT, to sell jewelry 
distributorships. For $3,474, an investor was to receive five 
jewelry showcases, a hundred pieces of costume jewelry for 
each showcase, high-traffic locations for the showcases, and 
a projected twenty sales per week per showcase. ISi sent its 
salesmen all over the United States. In March 1978, Kneidl 
and Morrissey approached Karen Wells, who was then the 
Operations Manager of the Greater Hartford CT Better 
Business Bureau. They enticed her to send ‘‘speediletters” 
(an internal communication used by all the approximately 
150 Better Business Bureaus in the U.S.) to numerous BBBs in 
other cities. These speedletters stated that ISI was incor- 
porated in 1968 and had a satisfactory business performance 
record. Neither of these statements was true. When ISi 
salesmen told prospective investors to feel free to call their 
local BBB, the salesmen knew there would be a good report 
on file concerning ISI. Wells was paid $100 a week for 10 
weeks by Kneidl and Morrissey for her efforts. Complaints 
from ISI investors began to arrive at the Hartford Postal 
Inspectors’ Office in September 1978. Some people had not 
received their merchandise; some had not received 
locations for the cases; and, those who dic said the locations 
were certainly not high-traffic locations. "No one was making 
20 sales per week per case. Most said they were averaging 
only two to three sales per week. In all, approximately 160 
complaints, totalling approximately $600,000 were received 
concerning ISI. Further, ISi had provided prospective 
distributors with an “Investment Guarantee”’ which stated 
that if an investor did not make the amount of his 
investment, plus 10%, in the first year, Si would make up the 
monetary difference. In September 1978, Kneidl and 
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Morrissey disbanded IS! and each man started a similar 
operation, independent of each other. Kneidl started Palm 
Marketing Services (PMS) in Middletown, CT and Morrissey 
started Leather Chest, Inc. in Kensington, CT. PMS and LCI 
used basically the same type of “‘pitch”’ that ISI had used. 
Subsequently, approximately 170 complaints, totalling 
$700,000 were received from PMS investors. Another 30 
complaints, totalling approximately $100,000 were received 
from LCI investors. (Interestingly, two former ISI salesmen 
started another distributorship operation, Cash Card Corp., 
Inc. in Branford, CT and defrauded approximately 75 
investors of $200,000). Brad Kneid! was arrested in March 
1979. In January 1980, Raymund Morrissey and ten other 
persons were indicted by a federal grand jury in New Haven, 
CT concerning their involvement in one or more of the 
above firms. Karen Wells was among those indicted. To 
date, ten of the twelve cases have been concluded, all with 
convictions, including Karen Wells. Brac Kneid! was 
sentenced in January 1981 to serve 18 months in jail and to 
make $50,000 restitution. Ravmond Morrissey was sen- 
tenced in February 1981 to serve two years in jail anc’ to 
make $50,000 restitution. Both were placed on five years 
probation. The other defendants received suspended 
sentences and court-ordered restitution of varying 
amounts. Karen Wells received an 18-month suspended 
sentence and was ordered to make $1,000 restitution. She 
received three years probation. 


DISTRICT OF COLUMBIA 


Mail Thieves Sentenced: From September through 
December 1980, 23 postal vehicles were unlawfully entered, 
resulting in the theft of U.S. Mail. The investigation led to 
identification of George Bartley and Peter Hackett as ring 
leaders of a gang responsible for the theft of approximately 
15,000 pieces of mail. In November 1980, both Hackett and 
Bartley were arrested for unlawful possession of stolen mail 
matter and released on personal recognizance bond. The 
arrests obviously made no impact on the two men, since in 
December 1980, Bartley and Hackett were again identified 
stealing mail from postal vehicles and arrested. They were 
indicted and pleaded guilty in U.S. Federal District Court, 
Washington, DC for unlawful possession of stolen mail. 
Bartley was sentenced to four years in prison and Hackett 
was given a three-year term. Both defendants were on 
parole at the time in the State of Maryland on prior 
robbery/rape convictions. Their federal sentences were 
ordered to run consecutive to the State time which totaled 
eight years. 


Doctor Indicted on False Medical Reports Charges: Dr. 
Thomas Marshall Dent Ill, a 62-year-old physician, was 
indicted March 31, 1981, by a federal grand jury on fifteen 
counts of mail fraud and one count of filing a false claim. The 
indictment charged Dr. Dent with having prepared and 
supplied to attorneys false and ‘raudu'ent medical reports 
and inflated bills, while kaowing that the attorneys would 
submit these reports ard bills to insurance carriers for use as 
the primary basis in ovtaining tinancial settlements. The 
indictment further charged Dent with preparing medical 
reports and bills from info ‘mation supplied by attorneys for 
claimants he had never seen or.treated; charging for visits 
purportedly made by claimants to the defendant's office 
when the visits had never occurred; representing that 
certain medical services had been rendered to claimants 
when, in fact, they had not; and, exagzerating the extent of 
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the injuries purportedly sustained by certain claimants and 
charging for X-rays never taken. The indictment of Dr. Dent 
is one in a series filed against area doctors and lawyers 
involved in allegedly fraudulent insurance schemes. The 
investigation was conducted by the Insurance Crime 
Prevention Institute, the Postal Inspection Service and the 
United States Attorney’s Office in Washington, DC. 


ILLINOIS 


CHICAGO - More Convictions in Fraud Against Chicago 
Police (Reference Winter 1980 - 1981 Report): On February 
26, 1981, a federal grand jury at Chicago returned guilty 
verdicts on 65 mail fraud counts against all defendants in a 
fraud directed against the vehicle maintenance operations 
of the Chicago police department. Those convicted were 
sentenced on May 7, 1981, as follows: 
Anthony Kovic - 20 years; $27,000 fine 
Anthony Pesha - 12 years; $39,000 fine 
Miles Coleman - 13 years; $39,000 fine 
Terrence Faul - 5 years; $10,000 fine 
Thomas Kurz - 8 years; $14,000 fine 
John Balzano - 6 months; $ 1,000 fine; 
42 yrs probation 
Ronald Cavale - 3 years; $12,000 fine 
The indictment charged the defendants with a scheme to 
defraud the City of Chicago through the submission of 
fraudulent invoices for the repair of Chicago Police 
Department vehicles. The government proved at the trial 
that Richard Nawrocki and Cavale, former owners of Mar- 
Lin Automotive, conspired with the other defendants, who 
were CPD employees, to bill the City for $600,000 in phony 
work during the period July 1976 through August 1979. It 
also proved that the CPD employees received $300,000 in 
kickbacks as a result of the phony billing. This trial 
concerned the third indictment, of five related indictments 
returned on August 26, 1980, which charged fraudulent 
billing schemes by vendors to the CPD. The first indictment, 
charged Anthony Kovic with mail fraua and extortion in a 
fraudulent billing scheme involving Trancor, Inc., EL EN, 
Inc., end three former employees of Motorola, Inc. The 
companies and the Motorola employees pleaded guilty and 
testified at Kovic’s first trial which resulted in a guilty verdict. 
Kovic was sentenced to 12 years «ri prison and fined $94,000. 
The second indictment charged Sarl Pfeiffer, a former CPD 
employee, with mail fraud and extortion in a fraudulent 
billing scheme involving Southwest Spring Service, Inc., and 
Mar-Lin Automotive. Pfeiffer pleaded guilty and was 
sentenced to 18 months in prison and fined $10,000. He also 
made voluntary restitution of $43,000. Southwest Spring 
pleaded guilty and was ordered to make restitution of 
$50,000 to the City. The remaining two indictments are 
awaiting trial. The first charges Miles Coleman, Thomas Kurz 
and John Balzano, former CPD employees, with mail fraud 
and John Szbkowski, owner of Central Auto Body, with mail 
fraud and RICO. The second charges Miles Coleman and 
Thomas Kurz with mail fraud and Alex Plattis, owner of 
Allied Auto Body, with mail fraud and RICO. To date, these 
indictments, which represent the largest mail fraud case in 
CPD history, have resulted in 18 convictions and fines and 
restitution of $415,800. 


CHICAGO - Five Sentenced in Fending of Stolen Checks 
and ATP Cards (Authorization to Participate): On January 
23, 1981 Ralph Northcross was found guilty of numerous 
counts of possession of stolen mail and ATP Cards. 
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Northcross was previously indicted by a federal grand jury 
on 15 counts for his involvement during 1975 and 1976 in 
possessing and cashing approximately 1,700 stolen State of 
illinois welfare checks, ATP cards and U.S. Treasury checks 
amounting to approximately $500,000. Indicted with North- 
cross were Kenneth Leo Loveday, Dennis Craig, Patricia 
Dianne Farris, Roy Otto Mueller and Joseph F. Schmidt. 
Loveday, who was expected to testify against Northcross was 
shot to death just before the trial began. The other 
defendants pleaded guilty and cooperated with the 
government. On March 6, 1981, Judge Moran sentenced 
Ralph Northcross to five years on count 1, five years on 
count 6, and two years on count 12, to be served 
consecutively. He was ordered to serve five years probation 
upon completion of his prison term. Roy Otto Mueller was 
given four years probation; Joseph Schmidt was sentenced 
to 6 months in jail to be followed by three years and six 
months probation; Patricia Dianne Farris was sentenced to 
four years probation; and Dennis Craig was given 90 days in 
prison to be followed by four years probation. 


CHICAGO - january Pleads Guilty in November: From 
November 1975 through February 1977, Bennie January 
negotiated 360 State of Illinois checks at two banking 
institutions in Zion, Illinois. These checks were stolen from 
the mail and included 306 Illinois Department of Public Aid 
(IDPA) warrants and 52 Illinois Unemployment Insurance 
Benefit Account (UIB) checks. In addition, 306 Department 
of Agriculture Authorization to Participate (in Foud Stamps) 
(ATP) cards mailed with the IDPA warrants were also stolen. 
The IDPA checks were split deposited at the Zion Savings 
and Loan (ZSL) between November 1975 and May 1976. The 
ZSL was victimized for about $95,000. The UIB checks were 
deposited at the Zion State Bank (ZSB) beginning in October 
1976 and that bank lost $5,750 in the scheme. Both types of 
checks fall into large groups from adjacent addresses with 
identical dates. All were stolen from a postal station located 
on the west side of Chicago, and then negotiated in Zion, 
Illinois which ts situated near the Illinors “Wisconsin border 
far from the area in which the checks were stolen. 
Numerous Currency Exchanges located throughout the far 
west side of Chicago were victimized in the negotiation of 
approximately $19,000 in stolen ATPs. On November 12, 
1980, in the midst of trial, January plec guilty to two counts 
of Possession of Stolen mail. The plea came after federal 
prosecutors advised January's attorney that a defense 
witness was willing to testify in the government's behalf. 


INDIANA 


INDIANAPOLIS - Postal Thieves Caught: On july 15, 1980, a 
registered remittance pouch was stolen from an unlocked 
postal truck resulting in a postal loss of six registered articles 
valued at $2242 and a station remittance of $1336 in cash and 
$542 in checks. On July 31, 1980, a driver was robbed of a 
registered remittance pouch on the rear dock of a station, 
after being temporarily blinded when the robber sprayed an 
unknown chemical into his eyes. This robbery resulted ina 
loss of registered mail having a declared value of $900 and 
the station remittance of $3778 in cash and $6051 in checks. 
A lengthy investigation and surveillance of postal stations 
culminated September 26, 1980 when a surveillance team 
apprehended Gary D. Light and Gary W. Vandagrifft 
moments after they robbed a postal vehicle driver. The 
driver was sprayed with a chemical by one of the armed 
offenders; however, he was not injured. Both men were 


indicted by a federal grand jury on October 8, 1980. 
Vandagrifft entered a plea of guilty on February 27, 1981, 
after admitting his involvement in the July 15 and July 31 
offenses. 


LOUISIANA 


ALEXANDRIA - Timber Firm Felled by Mail Fraud: Walter H. 
Hetherwick, who operated Fortvna, Inc., pleaded guilty on 
February 13, 1981, to a two-count bill of information 
charging him with mail fraud. Hetherwick collected 
premiums from individuals and corporations by claiming 
that workmen's compensation insurance was provided by a 
large, well-established insurance company when, in fact, no 
coverage was provided. Fortvna, Inc., was incorporated in 
Louisiana on December 14, 1972, with Walter H. Hetherwick 
as the sole incorporator. He applied for and obtained 
workmen's compensation, manufacturer’s and contractor's 
liability, and automobile liability insurance from various 
insurance companies. In making application for insurance, 
Hetherwick represented that Fortvna was one of the largest 
logging contractors in the state of Louisiana with an 
estimated annual payroll of over $1,900,000. He further 
claimed that Fortvna had a good safety program with 
excellent loss experience. Fortvna, however, was only a shell 
company without any employees and was not engaged in 
the timber industry. Hetherwick paid minimum premiums 
on the policies issued to Fortvna. He then printed and issued 
unwuthorized endorsements and certificates of insurance 
without the knowledge or consent of the issuing insurance 
companies. He used these endorsement: and certificates to 
mislead persons who were seeking to obtain insurance 
through him and paying premiums to him, into believing 
that insurance coverage was provided. Hetherwick was, 
actually, acting as an insurance company, and he settled and 
paid some claims in order to continue his scheme. The 
victimized individuals and companies ultimately learned 
that they had no coverage and were forced to absorb claims 
arising from their business operations. Known losses which 
include premiums paid to Hetherwick and claim benefits 
paid to injured parties exceeded $300,000. 


MARYLAND 


BALTIMORE - Four Indicted on Charges of Defrauding 
Companies: Michael W. Smith, President of Mid-Siate 
Chemical Company; Daniel Fader, Vice-President of the 
same company; and Kenneth L. Smith, Charles W. Swomley, 
Brian R. Brown, and Robert V. Hite, Jr., all employees of 
Mid-State Chemical, were indictea by a federal grand jury 
on March 4, 1981 on 16 counts of mail fraud and six counts of 
wire fraud for allegedly defrauding business firms through- 
out the United States by operating a scheme to sell 
compunies, at inflated prices, inferior quality ‘toner’ ink 
used in duplicating machines. The toner allegedly caused 
machines to produce poor quality reproductions and led to 
machine breakdowns. The indictment charged that Mid- 
State Chemical’s salesmen used high pressure sales tactics to 
promote sales and that, in many instances, following the 
initial shipments of toner to a Company, unsolicited dupli- 
cate orders would follow in a further effort to defraud the 
company. The loss to companies allegedly victimized by 
Mid-State Chemical was over $3,000,000. 


SUNDERLAND - Recidivist Loses Again: One day after 
escaping from a Maryland prison, William £. Bryant 
committed an armed robbery of the Sunderland, Maryland 


Post Office. The robbery resulted in a loss of 83 blank postal 
money orders, a money order imprinter, validating plate 
and over $669 in cash. In January 1981, Bryant and Elise 
Johnson were identified as the robber and the getaway 
driver, respectively. On january 14, 1981, Bryant was 
arrested in Baltimore, MD and charged with post office 
robbery. It was determined at this time, that Bryant had 
escaped from prison on November 7, 1980. He had been 
serving a 10-year sentence for a series of post office 
burglaries in 1978. In addition, he had two postal-related 
five-year sentences in North Carolina, which were running 
consecutive to the time be was serving in Maryland. 


MASSACHUSETTS 


CONCORD - Con-Man Flunks the Course and is Convicted: 
Richard F. Strahan was found guilty on April 15, 1981 in a 
student loan fraud. Using fictitious names, social security 
numbers, references, etc., Strahan applied for student HELP 
(Higher Education Loan Plan) loans at numerous banks 
throughout Massachusetts, and eventually received $15,000. 
He never attended any of the schools for which the loans 
were ostensibly intended, nor did he repay any of the loans. 


NORWOOD - Two Indicted on Fraudulent 

Charges: Peter Porcaro and Francis Grenga were indicted 
April 21, 1981 on 15 counts of wire fraud for allegedly 
devising a scheme which ran from 1975 through 1977 to 
obtain over $250,000 through fraudulent distributorship 
sales. The distributorships were for the servicing of 
consignment accounts in retail stores featuring Duracell 
batteries, Scripto lighters and other like items. The 
distributorships sold for amounts ranging from $3,995 to 
$12,995 and guaranteed net annual profits of a minimum of 
$10,000 with a company buy-back policy. The alleged 
scheme involved many elderly and infirm persons who 
purportedly lost their initial investment and could not get 
the defendants to honor the buy-back guarantee. Porcaro 
and Grenga were involved with the following firms: 
Diversified Products, Inc., National Marketing Associates, 
U.S. Marketing Corporation and Universal Marketing, Inc., 
all located in Framingham, MA. 


MICHIGAN 


BAY CITY - Child Pornographer Convicted: Archibald Ryan, 
who was engaged in a business of selling and distributing 
child pornography through the U.S. Mail, was found guilty 
on all counts of a seven count indictment by a federal jury 
on March 5, 1981. Ryan had been charged with violations of 
Title 18, U.S. Code, Section 2252(a)(1); Sale and Distribution 
of Child Pornography. Ryan, who claimed FBI informant 
status, alleged that he was not in the business of selling child 
pornography for profit but was selling the pornography to 
obtain evidence for FBI agents. He was first identified in 
early January 1980, and on September 11, 1980, a federal 
search warrant of his residence in Midland, Michigan, 
netted approximately 5,000 photographs, 10,000 negatives, 
3,000 slides, and photographic equipment. All photographs 
were of child pornography and adult obscenity. Ryan 
reproduced the child pornography publications and resold 
them on ‘special order” 


MISSOURI 
JOPLIN - Phony Theft Scheme Nets Two Convictions: This 


scheme involved the creation of false bills of sale for large 
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pieces of machinery as proof of ownership for the purpose 
of securing theft insurance and bank loans. Ir January, 1979, 
Joseph H. Smith, who operated the Smith Construction 
Company of Joplin, Missouri, purchased a $60,000 insurance 
policy from The Hartford Insurance Group, Shawnee 
Mission, Kansas, to cover a Dart D600 loader which was 
allegedly purchased from Donald Lee McConnell, Hiwasse, 
Arkansas, in December 1978. On April 28, 1979, Smith 
reported to his insurance agent that the loader had been 
stolen from a job site located northwest of Joplin. Smith 
claimed the machine had been left unattended after being 
loaded on a lowboy trailer which had been used by 
McConnell to move the machine onto the job site a few days 
before. Unfortunately for Smith and McConnell, they failed 
to research the size of the equipment chosen for use in 
perpetrating their fravd scheme. The ensuring investigation 
disclosed that the Dart D600 loader, bearing the serial 
number of the one allegedly stolen, had been manu- 
factured in Kansas City, Missouri, and shipped in June 1974, 
to a dealer in Pennsylvania, and the machine has not left the 
state of Pennsylvania since arriving there in June of that year. 
Furthermore, at the trial, a Dart Corporation mechanical 
engineer testified that the D600 loader weighs approxi- 
mately 192,000 pounds, requires extensive dismantling and 
at least five large trucks to transport it from one location to 
another. It was further disclosed that in August of 1978, 
McConnell had allegedly sustained the loss by theft of a 
Caterpillar D9G tractor and lowboy trailer stolen from 
another job site. For this alleged theft, McConnell was paid 
$43,500 by The Western Insurance Company. The investi- 
gation disclosed that the Caterpillar tractor had not been in 
the United States since 1972. Smith and McConnell were 
indicted on July 24, 1980, for mail fraud by a federal grand 
jury. Smith pleaded guilty on August 25, 1980, received a 
one-year suspended jail sentence and three years proba- 
tion. McConnell was found guilty of mai! fraud on October 
22, 1980. He was sentenced to five years in prison to be 
followed by an additional two years for violating terms of his 
federal probation on a prior conviction. 


NEBRASKA 


OMAHA - Mail Thieves Convicted and Sentenced (Refer- 
ence Fall 1980-1981 Report): Orin Hubert Brown, Don 
Edwin Colton, Raymond Dale Lamberson, Dan William 
Murphy, Melissa A. Murphy, and Fawnada Severn were 
indicted November 21, 1980, on various mail theft charges 
All have been convicted and five have been sentenced. Orin 
Brown, two vears in prison and $1,900.00 fine; Raymond 
Lamberson, five years in prison, five years probation and a 
fine of $2,130; Dan Murphy, five years in prison; Melissa A. 
Murphy, two years in prison and five years probation; 
Fawanda Severn, 49 days in prison (time served awaiting 
trial). The sentencing of Don Colton is pending. i heir basic 
scheme was to obtain bank account information from stulen 
mail and use that information to negotiate forged checks. 
Members of the group stole outgoing personal check letters 
from apartment hallways and rural mailboxes in generaily 
affluent neighborhoods. The mail was opened and info;- 
mation obtained from the enclosed check regarding the 
person's bank account number. After a member of the 
group traced or copied the signature on the check, it was 
placed back in the original envelope and remailed. Blank 
personal and business checks were also obtained through 
various ways, including theft from the mails. A blank check 
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would be made payable to the person whose signature had 
been copied. The amounts would range from $200 10 $700, 
and would normally indicate that they were rent pz yments. 
The checks would be endorsed on the reverse side with the 
forged signature of the accoun: holder as wel: as the true 
account number previously obtained. A member: of the 
gang would then go to the bank of the true account hoider 
and negotiate the forged check. The estimated joss from the 
scheme was over $500,000. 


NEW JERSEY 


TRENTON - Dry Cleaners Operation Cleaned Up: William 
W. Taylor was sentenced on April 4, 1981, to six months in 
prison, and two years probation after he pleaded guilty to 
one count of mail fraud. Taylor, who was the operator of a 
dry cleaning store in Trenton, duped legitimate stock 
brokerage houses into accepting thousands of dollars of 
worthless checks to finance stock investments. When Taylor 
opened his various accounts, he gave the brokerage houses 
phony information about his personal finances, such as false 
salary and assets information and social security account 
numbers. Taylor's methods were simple, yet effective. If an 
investment was successful, he used the proceeds to cover 
the original checks and kept the profits; however, if the 
investments failed, Taylor let the checks bounce, leaving the 
brokerage houses to cover the losses, i.e. he relied on strict 
government regulations which require brokerage firms to 
execute purchases for clients as soon as they are notified, 
and then took advantage of the “lag time’ needed for the 
checks to clear. During a four month period in 1980, Taylor 
wrote checks for $241,000 which cost brokerage houses an 
estimated $85,000 in losses. The case involved a joint 
investigation with the SEC and U.S. Attorney's office in 
Newark. 


UNION CITY - Brothers Convicted on RICO Charges: . 
Thomas Romano and Frank Romano were found guilty 
December 23, 1980, on an indictment charging them with 
mail fraud, wire fraud, income tax violations, embezzle- 
ment from union funds and conducting an enterprise 
through a pattern of racketeering activity (RICO), in 
defrauding a New Jersey based teamster pension fund out of 
7.4 million dollars in loans by misrepresenting costs, 
fabricating subcontractors and converting the funds to their 
own use. The brothers were charged with conducting two 
separate mail fraud schemes during the years 1974 and 1975. 
The first scheme involved furnishing fraudulent information 
to a teamster pension fund to induce the fund to grant a 4.7 
million dollar construction loan from which the Romanos 
embezzled $612,000. The money was supposedly laundered 
over a period of three years until it was used to purchase an 
exclusive restaurant in Hallandale, Florida. The second 
scheme allegedly involved “he issuing of 58 corporate 
checks totaling $540,000 to non-existing subcontractors 
while building a condominium in Lauderhill, Florida, 
thereby defrauding the teamsters pension fund. The 
Romanos were also charged with several income tax 
violations based on receipt of embezzled money. The 
investigation was initiated by Postal Inspectors in Newark in 
May 1975, and involved a close cooperative effort with the 
Atlanta Strike Force's Special Attorney and special agents of 
the IRS Criminal Division, Miami, Florida. The indictment 
which was returned in November 1978 was one of the first 
RICO mail fraud indictments to be charged in the nation. 
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NEW YORK 


BROOKLYN - Rolls Royce Seized in Insurance Fraud 
Scheme: A federal grand jury in Brooklyn, NY indicted 
Arthur Shevack, Critical Co! ision Corp. and its President, Al 
DiMola on April 29, 1980, with mail fraud, charging the two 
men and the corporation with a scheme to defraud Unigard 
Insurance Co. and North Eastern Fire Insurance Co. of in 
excess of $16,000 by filing fraudulent claims. Arthur Shevack 
presented a claim to his insurance Company ihat his 1574 
Rolls Royce Silver Shadow had been vandalized and 
stripped of interior parts during the week of july 4, 1977. 
Shevack then had the car towed to DiMola’s business place, 
Critical Collision. On inspection, insurance company 
representatives noticed the car was being worked on, but 
no replacement parts had been received. On September 
15, 1979, Mr. Shevack sold the ‘‘repaired” car. Representa- 
tives of Rolls Royce reported that custom-made parts such 
as those claimed ica have been stolen were unavailable in the 
United States; yet Al DiMola claimed he had purchased the 
parts in New Jersey. On November 15, 1980 a search warrant 
was issued authorizing the seizure of Mr. Shevack’s Rolls 
Royce from the innocent third party to whom the car was 
sold. The interior of the car was strinped by a Rolls Royce 
expert, who was abie to say, without reservation, the interior 
parts were instalied as original equipment and were not 
from any other car. On December 2, 1980, a jury found 
Shevack, DiMola and Critical Collision guilty on nine counts 
of mail fraud. On February 20, 1981, DiMola was sentenced 
to three years in prison and fined $7,000. Arthur Shevack was 
sente nced to four years in prison and fined $9,000. Critical 
Collision Corp. was fined $9,000. 


NEW YORK - Fraud or Smut? It’s in the Eye of the Beholder: 
Early in 1980, the Inspection Service began receiving 
numerous complaints regarding World Information Survey, 
Inc. P.O. Box 1096, Hicksville, NY 11802. The company was 
sending unsolicited sexually oriented advertising material 
through the mail and their advertisements purported to sell 
magazines which were, ‘dramatically more colorful than 
anything . . . ever produced or available in the United 
States.”’ The magazines were purchased, but found to be 
misrepresented since they were pamphlets, not magazines, 
and did not depict hard core action as advertised. The 
Nassau County District Attorney's Office also received 
numerous complaints, so the investigations were coor- 
dinated, resulting in the arrest on October 7, 1980, of 
George E. Smith, Sr., for violation of the New York Fraud 
Statute. Smith, both personally and for his company, 
pleaded guilty. The company was fined $10,000, and Smith's 
case was discharged; but Smith's woes continued. Based on 
the misrepresentations in the ads, it was decided to pursue 
action under the False Representation Statute. A complaint 
alleging violation of 39 USC 3005 was filed on January 12, 
1981 and on February 19, 1981, a False Representation Order 
was issued. Smith was caught rn a “‘no-win”’ situation. If he 
had mailed the magazines described in his ads, he could 
have been charged with violating the Obscenity Statutes. 
Since his material was misrepresented, he was convicted of 
fraud and misrepresentation. 


NORTH CAROLINA 


RALEIGH - Man Indicted on Double Billing Charges: 
From October 1, 1977 to July 31, 1979, James W. Huffstetler, 
who operated Medical Transport Service, allegedly de- 
frauded Wake County, North Carolina, of approximaiely 
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$32,000 by submitting double billings tor emergency 
ambulance services. Medical Transport Services received 
payment in full from Medgicare/Medicaid and then 
allegedly rebilled Wake County for the same services. The 
alleged loss came from funds belonging to the Wake County 
Department of Social Services which allocated them for 
one-time emergency service to indigent citizens. Huffs- 
tetler was indicted on twenty-two counts of mail fraud by a 
federal grand jury on March 3, 1981. 


ROXBORO - These Diamonds are not “A Best Friend”: Ray 
Thomas Brown, d/b/a Equity International, Inc., defrauded 
approximately 165 victims by operating a bogus diamond 
investment Ponzi scheme from October 1979 to July 
1980. The victims, 80% of whom were minorities, lost 
$225,000. Investors were told that a $1,000 initial investment 
would return a monthly dividend of $500; however, only 
early investors realized a profit, as initial dividends were 
paid from incoming funds Brown used the mail to transfer 
purchase agreements, ctecks, information and lulling 
letters to anxious investors. He was indicted by a federal 
grand jury, on January 26, “981, and charged with 12 counts 
of mail fraud. Brown pleaded guilty to one count on 
February 2, 1981. He had previously pleaded gui!t, to two 
counts of mail fraud in connection with another scheme, a 
worm franchise business called Ecology Brokers, Inc. 
On February 13, 1981, Brown was sentenced to five years in 
prison on the Equity International count, five years 
suspended sentence on one Ecology Brokers count, ana five 
years probation to be served after his release from prison for 
his guilty plea to the second Ecology Brokers count. 


OHIO 


CINCINNATI - Work-At-Home Con-Man Convicted: Bruce 
Reusch, operating as U.S. Publishing pleadec guilty on 
February 23, 1981, to a one count Information © mail fraud. 
His scheme involved the sale of a book entitled, “How To 
Make Money at Home,” by commissioned mailers. Adver- 
tisements were placed in national tabloids, such as “The 
Star,” ‘The Mid-Night Globe,” and ‘‘The National 
Enquirer,” offering work at home stuffing envelopes, with 
weekly earnings of $400 to $700. The advertisements utilized 
25 different company names, and nine different post office 
boxes. Respondents to the advertisements received no 
reply from the company listed in the ad; instead, they were 
contacted by U.S. Publishing, P.O. Box 123, Milford, OH 
45150. U.S. Publishing offered earnings of $600 weekly for 
selling the book. Respondents were required to pay a $20 
membership fee before they were eligible to become 
“commissioned mailers.” In return for the membership fee, 
applicants received 20 circulars advertising the book, 20 15¢- 
postage stamps, and 20 names and addresses on address 
labels. Two of the addresses were controlled by Reusch, and 
the remaining 18 were duplicated as many as 50 times each. 
The victims could not sell any of the books because of the 
duplication of the names and addresses. Reusch was 
sentenced on April 16, 1981 to two years in prison. 


PENNSYLVANIA 
LEESPORT - Five Indicted on Postal Robbery Charges: Four 


men were arrested on February 26, 1981, in connection with 
the December 19%, 1979 armed robbery of $95,000 in silver 
coins from a Contract star route carrier at the Leesport, PA 
post office. The fourteen month investigation was con- 
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ducted by Postal Inspectors with the cooperation and 
assistance of PA State Police and the Reading, Leesport and 
Tamaqua Police Departments. Charged with assault and 
robbery and possession of stolen mai! were Car! “Rocky” 
Schaeffer, of Mohntcn, PA; Victor E. johnson, and Ronald 
Czarnecki, of Reading, PA and Bruce M. Ruth, of Sinking 
Springs, PA. On March 3, 1981 a federal grand jury at 
Philadelphia, indicted these tour and a tifth man, Robert G. 
Phillips, of Reading, PA on a variety of federal charges 
stemming from the armed robbery and for allegedly 
plotting a second armed robbery of a star route Contract 
vehicle. 


NORRISTOWN - Two Guilty in Vending Machine Swind!: . 
William Kenneth Garrett of Philadelphia, PA pleaded guilty 
on February 19, 1981, to five Counts of mail fraud for selling 
vending machine distributorships. Michael Frank Logar of 
Wayne, PA had previously pleaded guilty to two counts of 
mail fraud in this scheme. Garrett, Logar and others 
operated as 1.£.C., inc., Philadelphia National Trade, Inc., 
Valley Forge Marketing Corp., American National Market- 
ing Corp. and Continentas Marketing, Inc. all of Valley 
Forge, PA and sold numerous vending machine vendorships 
nationwide from January 1976 through March 1979. The 
companies had sales in excess of one million dollars. 
Purchasers were told they would earn about $1,400 per year 
for each machine purchased, that the vending machines 
would be of good quality, that they would be placed in high 
traffic areas such as hotels and motels, that prospective 
purchasers would be screened, that vending machines 
would arrive in 35-40 days, and that purchasers would be 
trained and nrovided assistance. None of these claims 
proved tc be true. 


PHILADELPHIA - Clothing Distributor Fitted For Prison 
Garb: Jeffrey |. Gayno” pleaded guilty February 5, 1981, at 
U.S. District Court in Philadelphia, to mail fraud and wire 
fraud charges stemming from a federal indictment handed 
down on November 26, 1980. During 1977 Gaynor, as 
president of Kerrin Corporation, H< .sham, PA, a clothing 
importer and distributor, fraudulently obtained money 
from Congress Factors Corporation, a New York City firm. 
Gaynor mailed false invo.ces to Congress Factors, causing 
advanced funds to be vired to the Kerrin Corporation. 
Congress Factors lost ir excess of $190,000 as a result of this 
scheme. 


PITTSBURGH - Atto ney Sentenced in Insurance Fraud 
Scheme: Swissvale attorney Robert A. Lebovitz was sen- 
tenced March 5, 1981, in U.S. District Court, Pittsburgh, to 
serve one year and a day in prison and ordered to pay 
$14,000 in fines and costs of prosecution following his 
January 28, 1981, conviction on 14 counts of mail fraud and 
conspiracy. A federal jury found Lebovitz guilty of using the 
mail to submit bogus medical reports and bills to various 
insurance Companies to support the personal liability claims 
of clients injured in automobile accidents. Former clients of 
the lawyer testified that Lebovitz referred them to Dr. Jack 
H. Pincus for treatment of their accident related injuries. 
The physician admitted at the trial that he prepared phony 
medical reports and treatment bills in the clients’ names and 
then provided them to Lebovitz's law firm. Relying on the 
false medical reports and bills submitted by the attorney as 
evidence of his clients’ injuries, the insurance Companies 
made substantial payments to settle the claims. The 
conviction resu'ted from claims filed by Lebovitz between 
1969 and 1979 on behalf of 19 clients. Also testifying at the 


Law Enforcement Report 


lawyer's trial was Dr. Meyer A. Rosenbloom who stated 
Lebovitz regularly visited his residence to obtain phony 
medica! reports. Rosenbloom recently received three years 
probation and a $1,000 fine after pleading guilty to snail 
fraud charges. Pincus pleaded guilty to similar charges in 
1978 and received 18 months imprisonment. Lebovitz is the 
latest to be convicted of mail fraud in a continuing probe 
into fraudulent claims filed by attorneys using phony 
medical reports prepared and furnished by various Pitts- 
burgh area doctors. To date, these claims have netted nearly 
$2 million. 


PITTSBURGH - Law Partners indicted for Insurance Scam: S. 
David Litman, a prominent Pittsburgh attorney, was indicted 
by a federal grand jury on February 3, 1981, on charges of 
conspiring to defraud insurance companies by submitting 
false claims on behalf of personz' injury clients and using the 
mails in furtherance of this scheme. Irving M. Portnoy. 
member of the law firm of Litman, Litman, Harris and 
Specter, was also named in the indictment which included 
18 charges of using the mail to carry out their fraudulent 
scheme. The indictment was made public on March 23, 
1981, when Collins J. Seitz, Chief Judge of the third circuit 
court of appeals, denied the defendants’ request to ' “ep 
the indictment sealed to public disclosure. The indic «ment 
alleged the attorneys engaged in a scheme from 1950 to 1979 
to bilk insurance companies by obtaining false and inflated 
medical bills from three area physicians to support the 
persone! liability claims filed on behalf of 37 clients. 
According to the indictment, chents were referred by 
Litman and Portnoy to Doctors Meyer A. Rosenbloom, 
Norbert F. Dobrowolski and Jack H. Pincus for treatment of 
their accident related injuries. The doctors prepared 
medical reports and bills which misrepresented the nature 
and extent of medical treatment they allegedly provided to 
the law firm's clients. The bogus medical records were then 
furnished to the law firm. The insurance companies relied 
on the phony medical documentation submitted by Litman 
and Portnoy to make substantial payments in settlement of 
the liability claims. The law firm received fees based on the 
amounts of these settlement awards. 


PITTSBURGH - Financier Indicted on Advance Fee Fraud 
Charges: Peter R. Paffen, former Vice-President of Dover 
Financial Services, Ltd. was indicted May 5, 1981, for mail 
fraud and conspiracy for his alleged involvement in a loan 
advance fee swindle. Paffen was charged with fraudulently 
soliciting and accepting over $80,009 in retainer fees from at 
least 30 clients seeking government loans between 
December 1979 and june 1980. Dover Financial and its 
California affiliate, Government Loan Programs, claimed 
expertise as financial consultants in the field of packaging 
loans for government lending agencies. Paffen allegedly 
advertised in newspapers that large sums of government 
money were available for private individuals or companies 
seeking 'oans; however, according to the indictment, none 
of Dover's clients eve: received loans. The indictment 
further charged that Dover boasted of a high success rate for 
obtaining loans for qualified clients and even promised to 
refund retainer fees to clients rot qualifying for the loans. 
The clients were allegedly led to believe a government 
regulation required the payment of the retainer fee in 
advance. 


PLYMOUTH - Three Named in Voter Fraud Indictment: On 
March 9, 1981, a federal grand jury at Scranton, PA handed 
down a 35 count indictment charging mail fraud, conspiracy 
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and multiple voting violations against three public officia!s 
and a municipal worker, all of Plymouth, PA. Named as 
defendants ‘» connectior with the alleged absentee ballot 
fraud were Samuel L. Lewis, Jr., a superintendent with the 
State Department of T.ansportation; Vincent |. Dougherty, 
Chief Inspector of Elections for the Luzerne County Board 
of Elections; Bernard Jj. Wujcik, a Plymouth District 
Magistrate; and Rudolph Ricko, an employee of the 
Plymouth Borough Department of Streets. As part of the 
same case, five councilmen, Joseph Conniff, William C. 
DeRemer, Robert Soha, john Chervenitski, George F. 
McDaniels and James Wiiliams, a former councilman, plus 
the appointed Borough Secretary Robert Mundy, each 
pleaded guilty to one count of mail fraud. Asa result of the 
councilmen’s convictions, the five resigned from their 
posts. The investigation related to the misuse of absentee 
ballots from the general election of 1977 and the Demo- 
cratic primary election of 1978 in the 117th Legislative 
District or 2nd District of Luzerne County, Plymouth, PA. 


WOODLYN - Manager Indicted For Alleged inflation of 
Invoices: Leroy |. Downs, former shipping and warehouse 
manager for Penco Products, Inc. of Oaks, °A was indicted 
March 11, 1981, on ten counts of mail fr sd sy federal grand 
jury. Downs allegedly issued and sent inflated freight 
invoices to Penco causing checks to be mailed to a bogus 
company controlled by Downs, the Sentry Shippers 
Association, Inc. Approximately $43,000 was allegedly paid 
to Sentry without the knowledge o: approval of Penco 
between January and Novem er 1978. As part of the same 
case, Elizabeth C. Martin, pleaded guilty to one count of 
mail fraud. 


SOUTH CAROLINA 
TIGER VILLE - Murderer of Postmaster Given Death Penalty: 


The Tigerville, Post Office was robbed on February 13, 1981, 


and Helen R. Wood, a 69-year-old woman and the 
Postmaster for 46 years, was murdered. Two men armed 
with a pistol and a revolver robbed the T. P. Wood General 
Store which contained the post office in a separate area. 
Willie Wood, store manager, and son of the postmaster, was 
shot by one of the robbers when the bullet hit his hand and 
lodged in his shirt pocket. He was also attacked with a 
hunting knife and received supe;ficial cuts. After hearing 
the shots, Helen Wood, entered the store area from the post 
office and seeing her son being attacked, rushed to his 
defense. While she was ‘rying to pull a man later identified 
as Henry Davis away from her son, she was stabbed once 
through the heart and died instantly. At this time Willie 
Wood reached for his gur. and fatally shot Davis. The other 
robber, identified as Dale R. Yates, had fled when Mrs. 
Wood entered the store. Yates was apprehended by 
Greenville County Sheriff's Office and charged with armed 
robbery, assault with a deadly weapon, and murder. He was 
convicted April 30, 1981, and was given the death penalty on 
May 2, 1981. 


TEXAS 


BEAUMONT - Check Thieves Receive Stiff Sentences: 
Beginning in September 1980 and continuing to February 
1981, joseph Rex Bell, Dora Marie Lartigue, Clive Folger 
Blackwell, James Peter Edmonson, Jr., and Edward Paul, 
conspired to violate 18USC 1708, by thefts of mail involving 
forgery and passing of personalized, commercial, State of 
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Texas checks, and U.S. Treasury checks. Clive F. Blackwell, a 
heroin addict, and fugitive from the State of South Carolina, 
where he was incarcerated for armed robbery and other 
offenses, accompanied by Edward Paul, and james P. 
Edmonson, the latter two believed to be dr-:g dealers in the 
Beaumont areas, were arrested at Beaumont on November 
5, 1980, after being observed in the act of stealing mail from 
apartment complex mail receptacies. The ensuing investiga- 
tion led to the identificaiuuwon of Joseph Rex Bell and Dora 
Lartigue, a drug addict, as participants in the scheme. All five 
have been tried, convicted, and sentenced as follows: 
Blackwell, 15 years in prison; Bell, six months in prison, five 
years probation; Paul, 32 years in prison; Edmonson, 40 
years in prison; and Lartigue, four years in prison. 


DALLAS - Six Indicted in Fake Accident Scheme: A federal 
grand jury returned a titteen-count indictment on March 
18, 1981, charging six Dallas residents, including an attorney 
and a doctor, with mail fraud and conspiracy in an alleged 
scheme to defraud insurance companies and the owners of 
a cafe and a building in Dallas. Those indicted were: John J. 
Fisher, an attorney; Michael Lord; Michael Frank Merritt; 
Dr. Rhea Lucky Nichols; Thomas Eugene Davis; and Kar! 
Allen Keenan. The indictment charged the defendants 
entered into a conspiracy to defraud by setting up and 
staging an accident in a Dallas cafe. The accident involved a 
ceiling fan, which allegedly fell on Ford, Merritt, and Davis 
while being served drinks by Keenan. Davis and Merritt 
were allegedly treated over an extended period of time by 
Dr. Nichols. The indictment alleged that a lawsuit for 
$122,000 was filed by Fisher on behalf of Davis in hopes thata 
settlement by the owners of the cafe and building would 
lead to an additional and larger suit being filed on behalf of 
Merritt. The indictment further alleged that the defendants 
caused false claims to be submitted to the insurance 
companies. The indictment resulted from a joint investi- 
gation conducted by Postal inspectors in Dallas in coopera- 
tion with agents from ie IRS, Bureau of Alcohol, Tobacco, 
and Firearms, U.S. Secre\ Service, and officers of the Dallas 
Police Department's Speci. ' investigations Unit. 


HOUSTON - Four Indicted » Alleged Vacation Fraud: 
George Cardini, Patricia Finne, on Finney and Richard 
Kelley were indicted May 4, 1981, . > 15 counts of mail and 
wire fraud in connection with the sal >f Las Vegas vacation 
packages under the name of American \ ‘onetary Specialist, 
Inc., (AMS) and Great American Market'g and Develop- 
ment Corporation which later became \: eat American 
Distributing Company (GADC). The indictm: ot charged 
hat employees of GADC used telephone soli ‘ations to 
iaduce people to reveal the name and account nu ~ber of 
their major credit card. Unsuspecting “customers” 
allegediy were told they could receive the vac! on 
packages for approval without obligation, but that crec * 
card account numbers were required by postal regulations 
before the packages could be mailed. Such regulations do 
not exist; however, once the credit card account number 
was obtained, GADC allegedly billed the sale to the 
customer's account almost immediately. The indictment 
charged that the account was billed for multiple purchases 
not authorized by the account holder. Two Houston banks 
allegedly lost $815,000 from the GADC operation while a 
Louisiana bank lost $56,000. The indictment further alleged 
that payments made by GADC to Southwestern Bell 
Telephone Company drawn on AMS were returned due to 
insufficient funds, resulting in losses of $120,00C to the 
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telephone company. The indictment resulted from a five 
month investigation conducted by the Postal Inspection 
Service and FBI. 


HOUSTON - Indictment in Alleged Medica! Insurance 
Scheme: A federal grand jury at Houston returned a 15 
count indictment on January 21, 1981, charging Kenneth 
Arnold Parsley with mail fraud in connection with the 
mailing of allegedly false health insurance claims to Blue 
Cross/Blue Shield of Texas. Parsley operated “Houston 
Crime Prevention,” a private enterprise which purported to 
provide lectures and ‘expert consultation” to insurance 
companies on the topic of white collar crime and how to 
avoid it. The indictment charged that the defendant 
submitted various false claims for medicines supposedly 
prescribed for him and/or his famiiy, using forged 
prescription receipts to substantiate the claims. In addition, 
the indictment alleged the defendant submitted multiple 
claims for apparently legitimate medical expenses of his 
family, thus obtaining multiple insurance payments for the 
same medical expenses. 


WASHINGTON 


MONROE - Pastor Indicted on Alleged Nationwide Charity 
Mail Fraud Scheme: On December 2, 1980, a federal grand 
jury at Seattle, WA, returned a 26 count indictment, 
charging Howard M. Gering with mail fraud. The indictment 
charged that from December 1975 to April 1979, Gering, 
Director of the Evangelical Scripture Mission and Pastor of 
the Bethel Church at Monroe, asked contributors to 
sponsor orphans and/or missionaries in foreign countries. 
Through advertisements in religious magazines, contribu- 


tors were urged to donate money io be used to benefit the 
sponsored orphans and/or missionaries. Sponsors had been 
asked to contribute $12 monthly for each orphan ana $30for 
each missionary. The indictment charged that Gering knew 
most of the donated funds would be tor his own personal 
use. The indictment followed a two-year investigation by 
Postal Inspectors working in coordination with the U.S. 
Attorney's office, the State Department D.C. and agents of 
Interpol. 


WEST VIRGINIA 


CLARKSBURG - Rest Home Operators Plead Guilty to Mail 
Fraud and Social Security Fraud: Emerson Herrod, and his 
wife, Margaret Williams, pleaded guilty on March 25, 1981, 
in federal court at Elkins, WV to charges of mail fraud, 
forgery of U.S. Treasury checks, and conversion of social 
security payments. As owners and operators of the Williams 
Rest Home in Clarksburg, Herrod and Williams were 
indicted by a federal grand jury on January 23, 1981, for 
defrauding the government by accepting and cashing social 
security benefit checks addressed and mailed to deceased, 
former residents of the rest home. Herrod and Williams 
failed to report the deaths of four former residents who died 
during the period 1978 to 1979, and the Social Security 
Administration continued to mai! benefit checks to the Rest 
Home in the names of the deceased. The Treasury checks. 
bearing the recipient's names, were subsequently cashed by 
Williams and Herrod who converted the money to their 
own use. The convictions culminated a one-year joint 
investigation by the U.S. Postal Inspection Service, U.S. 
Secret Service and the Social Security Administration. 
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CIVIL ADMINISTRATIVE ORDERS 


Satisfactory evidence has been presented to the Postal Service that the following 
companies and/or their agents and representatives are engaged in the conduct of a 
scheme or device for obtaining money or property through the mails by means of false 
representation in violation of 39 U.S. Code 3005 (formerly U.S.C. 4005). Therefore, the 
Postal Service Judicial Officer has issued an order to the appropriate postmasters di- 
recting the return to senders all mail related to the scheme or device (except refund 
requests) and forbidding the payment of any Postal Money Order relating to the 
scheme or device. All mail which is returned to senders is marked “Return to Sender: 
Order Issued against Addressee for Violation of False ?enresentation Law.” 


1. DIET SALES GROUP, INC. 


20 jerusalem Ave. 

Hicksville, NY 11801 
With respect to the sale of a product called the 
“Complete Contentment Pill.” 


2. GREAT LIFE LABORATORIES, INC. 


500 Dovian Road 

P.O. Pox 837 

Westfield, NJ 07090 
With respect to the sale of a ;.oduct called 
RIBOMINS. 


. PERMANAND ASSOCIATES 
P.O. Box 3771 
Miami, FL 33169 
AND 
PARAMOUNT LINDSLEYS 
14840 Dadepine 
Hialeah, FL 33014 
AND 
B. P. ASSOCIATES 
P.O. Box 8308 
Hialeah, FL 33012 
AND 
NEWMAN ASSOCIATES, REDEKOP ASSOCIATES 
P.O. Box 4377 
Miami, FL 33169 
AND 
DAVIDSONS, ASSOCIATES, KELLER ASSOCIATES & 
DOMINION ENTERPRISES 
P.O. Box 2566 
Hialeah, FL 33012 
AND 
GLOBAL AND METRO 
P.C. Box 4192 
Miami, FL 33169 
With respect to a work-at-home envelope stuffing 
scheme. 
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. RELIEF 


Box 23181 

Washington, DC 20024 
AND 

AHP AND ASHFORD HEALTH PRODUCTS 

#23272 L’Enfant Plaza 

Washington DC 20024 
WwW ~ to PROSTABS or the Prostabs Pre- 
b 


. JiM J. SiumBoO, d/b/a REALM EDUCATIONAL 


INSTITUTE, REALM EDUCATIONAL INSTITUTION(S) 
IMMY JAMES, JAMES JOSEPH 
1724 Cameren Lane 
New Haven, IN 40774 
With respect to solicitations of merchandise. 


. VIDEO DOLLARS 


P.O. Box 155-0 

Manitou Beach, Mi 49253 
AND 

P.O. Box 194 

Tecumseh, Mi 49286 
With respect to the promotion of a plan to make 
money watching television. 


. BIO-VIM LABORATORIES 


4099 Tamiani Trail North, Suite 311 
Naples, FL 33940 
With respect to the sale of Prostazinc. 


. SOUTHERN PUBLICATIONS 


P.O. Box 307 
Carthage, MS 39051 
With respect to invoices for unordered advertising. 
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10. 


HARRY LAW’KENCE 

P.O. Box 207 

Tecumseh, MI 49286 
AND 

P.O. Box 176 

Addition, Mi 49220 
AND 

P.O. Box 176-C 

Addison, MI 49220 
AND 

HAROLD ARCHER 

P.O. Box 194 

Tecumseh, MI 49288 
With respect to a guaranteed plan to make money. 


EDWARD GALL 
608 West Frankiin Street 
Wheaton, IL 60187 
AND 
HARVARD PUBLISHING COMPANY 
P.O. Box 2306 
Glen Ellyn, IL 60137 
AND 
1321 S. Finley Rd., Suite 101 
Lombard, IL 60148 
With respect to solicitations represeni.. .o make 
the recipient a millionaire through the .aails. 


Ti. 


12. 


13. 


14. 


HOUSE OF GRAYSON 

330 S. Mentor, Suite 310 

Pasadena, CA 91106 
With respect to a new discovery for relief of 
arthritis. 


NEW HORIZONS 

P.O. Box 207 

Tecumseh, MI 49286 
With respect to the promotion and distribution of 
the product The Happy Man’s Money Plan. 


ILLINOIS LAWMEN’S NEWS 
513 E. Washington St., 3A 
Sp:ingfield, IL 62701 
AND 
1008 15th Street, Rm 833 
Washington, DC 20005 
With respect to unsolicited mailings in the form of 
invoices or statements of account. 
GOVERNMENT | .NDS DIGEST 
11232 120th, N.E. 
Box 1080 
Kirkland, WA 98033 
With respect to the publication “Government 
Lands Digest’’. 
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CONSENT AGREEMENTS 


The mail order activities of the businesses listed below received attention with re- 
spect to alleged violations of Title 39, U.S. Code, Section 3005, False Representation 
Statute, based on representations made in their advertisements. The firms agreed to 


the following: 


A. Without admitt.ng the falsity of their advertisements they agreed that the al- 
leged false representations may be reasonably construed by a normal reading 


of the advertisement. 


B. That the use of this promotional material has been permanently discontinued and 
will not be resumed directly or indirectly under any other name, address, cor- 


poration or other device. 


C. That advertisements making representations similar to the representations alleged 
will never again be used in the sale of the same or similar product. 


. HANOVER HOUSE 


230 Poplar Street 
Hanover, PA 17331 
Subject: Medical (““Bio-Gro”’) 


. MAIL AWAY FOR VALUE, INC. 


2105 Lakeland Ave. 

Ron Kondoma, NY 
Subject: Medical-Reducing (“Waist Trimmer and 
Reducing Shorts’) 


. NATURE’S PRIDE 


Roberts Lane 
Glen Head, NY 11545 
Subject: Medical-Body Ailments (‘““RNA/DNA’”’) 


COSMETIC WORLD PRODUCTS 
P.O. Box 7072 
Van Nuys, CA 91409 
AND 
SEA OF RAIN PRODUCTS 
7732 Gloria Ave. 
Van Nuys, Cv. 91409 
Subject: Jojoba Shampoo 


VALENTINE PRODUCTS, INC. 

P.O. Box 5200 FDR Station 

New York, NY 10022 
Subject: Medical-Sexual (‘“Mr. Big’ erection 
cream) 


10. 


. CONTEMPORARY MISSION, INC. 


285A Saugatuck Ave. 
Westport, CT 06880 
Subject: Medical-Reducing (‘‘Poly-Slim’’) 


. N.C. LABORATORIES, MWG-10 


P.O. Box 515, 2nd Ave. 
Highland Park, IL 60035 
Subject: Medical- (“Fulbloom Cream’’) 


. NATIONAL PHARMACALS 


2100 National Boulevard 
Canton, OH 44750 
Subject: Medical-Reducing (‘‘Dietrim Tablets’’) 


. RICHELIEU PHARMACALS 


4 Richelieu Plaza 

Canton, OH 44750 
Subject: Medical-Reducing (‘‘Natural-Slim Pill Fat 
Burn Plan’) (‘‘Maxi-Slim 1000 Capsules’) (‘‘Slim-N- 
Trim Pill’) 


L. W. ESTES COMPANY, INC. 
Dept. MW 
Box 365 
Alma, GA 31510 
Subject: Medical-Reducing (‘‘Herbel Slim Down’’) 
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11. WEIGHT LOSS CENTER 
2001 Rockwell Boulevard 
Canton, OH 44750 
Subject: Medical-Reducing (‘‘Dyna-Slim WL 
Tablets’) 


12. M. GEORGE RESEARCH 
Box 216 
Ozaukee, WI 
Subject: Medical-Body Ailments (“MG 218 - 
Tablets’) 


13. THAT SPECIAL LOOK, INC. 
P.O. Box 1490 
Pompanc Beach, FI. 33061 
Subject: Medical-Reducing (‘‘Slim-X”) Capsules 


AND 

Medical-Cosmetics (“Longer, Stronger Nails’’) 
AND 

Medical-Cosmetic (“Smooth and Sexy’’) 
AND 


Medical-Cosmetics (““Care’’) Acne remedy 
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For assistance with postal-related problems of « law enforcement nature, please contact 


the closest Inspection Service Headquarters. 


Regional Chief Postal Inspector 
Northeast Region 

90 Church Street 

New York, New York 10097 


Regional Chief Postal inspector 
Eastern Region 

#1 Bala Cynwyd Plaza 

Bala Cynwyd, Pennsylvania 19004 


Regional Chief Postal Inspector, 10th Floor 
Southern Region—U.S. Postal Service 

1407 Union Avenue 

Memphis, Tennessee 38161 


Regional Chief Postal Inspector 
Central Region 
Chicago, IIlinois 60607 


Regional Chief Postal Inspector 
Western Region 

850 Cherry Street 

San Bruno, California 94098 


Postal Inspector in Charge, Room 537 
Main Post Office Building 

Devonshire Street & Milk Street 
Boston, Massachusetts 02107 


Postal Inspector in Charge, Room 4102 
U. S. Post Office Main Office Building 
Eighth Avenue & 33 Street 

New York, New York 10001 


Postal Inspector in Charge, 5th Floor 
Post Office & Court House Building 
Federal Square 

Newark, New Jersey 07101 


Postal Inspector in Charge, Room 419 
General Post Office Building 

30th & Market Streets 

Philadelphia, Pennsylvania 19101 


Postal Inspector in Charge, 17th Floor 
Centre City Tower Bldg. 

650 Smithfield Street 

Pittsburgh, Pennsylvania 15222 


Postal Inspector in Charge, Room 3016 
City Post Office Building 

North Capitol Street & Mass. Ave. 
Washington, D.C. 20013 
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Postal Inspector in Charge 
U. S. Postal Service 

P.O. Box 3180 

Memphis, Tennessee 38103 


Postal Inspector in Charge 
P.O. Box 16489 
Atlanta, Georgia 30321 


Postal Inspector in Charge, Room 202 
U. S. Post Office Building 

Lancaster & Jennings Streets 

Fort Worth, Texas 76101 


Postal Inspector in Cha-ge, Room 309 
U.S. Post Office & Customhouse 

E. Kellogg Blvd. & Jackscn Street 

St. Paul, Minnesota 5516-4 


Postal Inspector in Charge, Room 642 
U. S. Post Office Building 

Canal & Van Buren Streets 

Chicago, Illinois 60607 


Postal Inspector in Charge, Room 400 
General Post Office Building 

1401 West Fort Street 

Detroit, Michigan 48232 


Postai Inspector in Charge 
5th and Race Tower, 6th Floor 
Cincinnati, OH 45201 


Postal Inspector in Charge, Room 712 
200 So. Hanley Building 

200 So. Hanley Rd. 

St. Louis, Missouri 63199 


Postal Inspector in Charge, Room 306 
Main Post Office Building 

3rd Avenue & Union Street 

Seattle, Washington 98111 


Postal Inspector in Charge 
P.O. Box 367 
San Francisco, California 94101 


Postal Inspector in Charge 
P.O. Box 30456 
Los Angeles, California 90030 
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